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"This section shall not apply to property which constitutes a right
to receive an item of income in respect of the decedent under Section
65-251.1."
SECTION 3. Time effective.-Upon approval by the Governor,
this act shall be effective for taxable years beginning on or after Jan-
uary 1, 1964.
Approved the 17th day of April, 1964.
(R1104, H2135)             No. 942
An Act Adding Section 65-278.2 To The 1962 Code, Relating To
Income Taxes, So As To Provide For The Restriction Of Losses
With Respect To Transactions Between Related Taxpayers.
Be it enacted by the General Assembly of the State of South Carolina:
SECTION 1. Section 65-278.2 added-when deductions not to
be allowed.-Section 65-278.2 is added to the 1962 Code which
shall read as follows:
"Section 65-278.2. (a) No deduction shall be allowed:
(1) In respect of losses from sales or exchanges of property
(other than losses in cases of distributions in corporate liquidations),
directly or indirectly, between persons specified within any of the
items of subsection (b) of this section.
(b) The persons referred to in subsection (a) of this section are:
(1) Members of a family, as defined in item (4) of subsection
(c) of this section;
(2) An individual and a corporation more than fifty per cent
in value of the outstanding stock of which is owned, directly or in-
directly, by or for such individual;
(3) Two corporations more than fifty per cent in value of the
outstanding stock of each which is owned, directly or indirectly, by
or for the same individual or corporation;
(4) A grantor and a fiduciary of any trust;
(5) A fiduciary of a trust and a fiduciary of another trust, if the
same person is a grantor of both trusts;
(6) A fiduciary of a trust and a beneficiary of such trust;
(7) A fiduciary of a trust and a beneficiary of another trust if
the same person is a grantor of both trusts;


